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ACRRM concerned Federal Budget cuts to health expenditure 
will impact on rural doctors and communities 

 
 
The Australian College of Rural and Remote Medicine (ACRRM) has expressed concern 
some of the cuts to health expenditure which were announced in the Federal Budget will 
have a detrimental impact on rural doctors and rural communities. 
 
College President, Professor Lucie Walters said  while there were some welcome 
announcements in the Federal Health Budget, there were a number of areas in which 
funding had been significantly reduced. These include the Practice Incentives Program (PIP) 
and the Department of Health Flexible Funds. 
 
“While the announced intention is to achieve savings in the PIP through streamlining and 
administrative efficiencies, it will be a challenge to achieve the savings goal of over 
$21million through these measures alone,” she said. 
 
“Significant funding cuts to the Flexible Funds will also potentially put important programs 
such as the GP procedural grants program at risk.” 
 
“Rural practices are already facing significant challenges through the ongoing freeze on 
MBS rebates. It is vital practices are not placed under further pressure through a reduction in 
the PIP. 
 
“Likewise, rural doctors and rural communities rely heavily on the support provided by the 
education and outreach programs funded through the Flexible Funds.” 
 
Professor Walters said the College welcomed the announced intention to redesign the Rural 
and Regional Teaching Infrastructure Grants program to make it more accessible, and a 
number of smaller number of measures to promote innovation and improve public health, 
however these do not outweigh concerns about funding cuts to the ‘big ticket’ items. 
 
“We obviously welcome any initiative that will improve health outcomes in rural communities, 
but there must be a continued focus on the ‘big ticket’ items which are essential to the 
ongoing sustainability of rural practices,” she said. 
 
“We urge the Federal Government to reconsider its announced intention to continue the 
MBS indexation freeze for another two years, and to commit to an ongoing and coordinated 
program of targeted expenditure to improve health outcomes for rural and remote 
Australians”. 
 
-ENDS- 
 
For more information please contact Mersija Mujic on 07 3105 8200. 

 


