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Prime Minister’s welcome confirmation on rural hospitals 
 
People in rural and remote areas will be pleased and relieved to hear confirmation from the Prime 

Minister that there will be flexibility in the way the „efficient price‟ for the work of smaller 

hospitals will be set in the Government‟s proposed plan for hospital networks. 

 

When he first announced the plan for the Health and Hospitals Networks three weeks ago, the 

Prime Minister was asked how much flexibility there would be to allow for the greater costs of 

delivering health outcomes in places like a rural WA.  His response was: 

 

“In terms of the formula itself, round activity-based funding, it can and will be tailored to 

all those factors of isolation, of population growth, and on the local concentration of 

diseases, which does differ from one part of the country to the other.” 

 

Today that has been further clarified.  The PM has said that there will be a specific option for the 

independent umpire to block fund smaller hospitals. 

 

“It‟s good to know that the special characteristics of smaller hospitals, which include their  

„community service obligations‟ and the need for them to have the capacity to provide services 

when required, will (as specified in the National Healthcare Agreement) be recognised in the 

funding to be provided,” Dr Jenny May, Chairperson of the Alliance, said. 

 

“This guarantee of flexible funding is very important and recognises the strategic and important 

roles of rural hospitals to their local communities.  Some 209 of Australia‟s hospitals, or 27 per 

cent, have fewer than ten beds, and another 334 have ten to fifty beds.” 

 

“Rural consumers are telling us it‟s important for them to have access to a hospital in the case of 

an emergency, to birth and to die in - and as an important base for primary care and preventive 

services,” Dr May said. 

 

The Alliance looks forward to further announcements about how the primary care sector will be 

able to create the much needed integration with hospitals and their services and the key sectors 

like mental and dental health which urgently need Federal government assistance. 
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