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The price of change: welcome support for rural and remote areas 
 
Yesterday’s release of the Green Paper on the Carbon Pollution Reduction Scheme 
includes special recognition of the need to compensate and support households and 
businesses in rural and remote areas.   
 
The National Rural Health Alliance predicts the economic transformation will impact 
heavily in rural and remote areas, which means the special measures for fuel prices and 
the agricultural and fishing sectors are particularly valuable.   
 
However, in our view there remains a need for an overall policy framework and goal for 
the sustainability of rural and remote communities – and the nature of government’s 
commitment to it. 
 
The differential impact of emissions trading on people in rural and remote areas will 
come about because of their heavier use of fuels, the increased costs of transporting goods 
to and from the bush, and the fact that so much of the industrial infrastructure to be 
transformed is situated in those areas.   
 
The general commitment to use “every cent raised from the selling of permits” to help 
households and businesses move to clean energy is not only welcome, but could help 
underpin new industries and jobs in rural and remote areas.  Rural development is the best 
medium term policy for supporting health and quality of life in country communities. 
 
The Carbon Pollution Reduction Scheme will include transport, but the price impact on 
fuel will be offset by cuts in fuel taxes on a cent by cent basis for the first three years. The 
Government has also indicated there will be a rebate equivalent to the excise cut for 
businesses in agriculture and fishing which, like others exposed to heavy use of fuels, will 
face considerable investment and cost uncertainties for some time.  
  
Australians on low and middle incomes will be compensated for the overall increase in 
the cost of living resulting from the new scheme, whose real impact cannot be estimated 
until the Government announces interim targets for carbon reduction later this year. 
 
Hopefully many businesses in rural and remote areas will benefit from the Climate 
Change Action Fund, including for capital investment in the development of low 
emissions processes and technologies. 
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