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Rates of poverty increase - but worst in rural areas 
Despite unprecedented growth in the Australian economy the proportion of people 
living in poverty rose from 9.8 to 11.1 per cent between 2003 and 2006.  New 
information released today by Australia Fair shows poverty is generally significantly 
higher outside the capital cities.   
 
In 2006 the 11.1 per cent figure translated to 2,210,000 people now living in poverty, 
including 412,000 children.  
 
The latest information is based on those with less than 50 per cent of the median 
(middle) disposable income.  In 2006 this poverty line was $281 a week.   
 
Analysis for 2003/4 shows that the non-metropolitan areas of New South Wales, 
South Australia and Tasmania had significantly higher proportions of people in 
poverty than their capital cities.  The impact of the mining boom meant this was not 
the case in Queensland and Western Australia, with slightly higher rates in capital 
cities.  In every state except Queensland a higher proportion of people outside the 
capital city earned less than 60 per cent of the median income. 
 
Australia Fair today called for both sides of politics to commit to a national plan and 
set achievable targets for reducing poverty.  Australia Fair believes such a plan would 
receive strong public support, given survey evidence that 91 per cent of Australians 
believe a fair go for all is an important national value, while a majority of people also 
support investment in services ahead of tax cuts. 
 
Twenty-two out of 30 OECD nations have national social inclusion or poverty 
strategies in place to alleviate poverty, but Australia does not.  Australia does, 
however, have the knowledge and resources to follow suit. 
 
Poverty is the single most significant overall determinant of health.  National action to 
reduce poverty would have a beneficial impact on the health of country people, which 
is why it has the strong support of the National Rural Health Alliance (NRHA). 
 
Further information:  Gordon Gregory, NRHA 02 6285 4660 
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