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Will the PM reshape the nation's health landscape? 

 
The Prime Minister has this week delivered a speech outlining how his Government 
intends "to reshape the nation's education and training landscape”.  There are many - 
including the Alliance - who would like him to apply the same national leadership to 
Australia’s health system. 
 
It is commonly agreed that although Australia's health system is good overall, there are 
some population groups that are very poorly served.  It is also agreed that one of the main 
areas for improvement is the relationship between the Commonwealth and States/ 
Territories.   
 
The Prime Minister has this week shown himself willing to use funding provided to the 
States for education as a lever in joint Commonwealth/State work on education.  There is 
a strong case for similar leverage to be applied through the Australian Health Care 
Agreements (AHCAs), due to be negotiated for a new round beginning 1 July 2008.  
Under these Agreements the Commonwealth will provide more than $50 billion to the 
States over four years for public hospitals.  
 
There is an opportunity for the Commonwealth Government to improve health outcomes 
with a stronger position on health funding.  Agreements should be written into the new 
AHCAs about joint expenditures on mental health, say, and health promotion, and school 
dental clinics.  The AHCAs should include additional funding for States and Territories 
which reach agreed and meaningful targets – in particular those that relate to improved 
health for selected population groups.   
 
The idea is not for the Australian Government as the major collector of taxes to ‘bully’ 
the States, but rather to make major financial flows dependent upon outcomes.  This 
would provide incentives for the States through which they could receive additional 
funds.  The Alliance would obviously like such targets to include some that relate to the 
delivery of services and to health outcomes in rural and remote areas. 
 
The current debate on reform of the Australian health care system has vital implications 
for some of Australia's most urgent social challenges.  Chief among these is the question 
of how to provide equivalent health for Indigenous peoples within a generation.  Health 
reform will also help lead to a fair go in health services and equivalent health outcomes 
for people in rural and remote areas.   
 
We encourage the Prime Minister to extend the approach to education outlined this week 
to the health sector, and to work collaboratively with States and Territories on how the 
AHCAs can be a framework for improved health outcomes, reduced cost- and blame-
shifting, and more public accountability for health services and health outcomes. 
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