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Tax review should revamp the remote zone rebates 

 
Treasurer Peter Costello's review of the tax system is an opportunity to invest in the future of 
Australia's remote areas, and in the health of the people and businesses with which they are 
associated.  Enhancement of the tax zone rebates for people in truly remote areas is long 
overdue and should be a component of the tax review.  These rebates can be seen as both 
compensation for the isolation and higher costs of living, and as a central means of attracting 
people and economic activity to remote areas. 
 
John Wakerman, Chairperson of the Alliance, said today that the Alliance would welcome the 
use of this powerful lever to improve the lives of people in remote areas.  "A worrying view 
seems to be developing that our remote areas are almost dispensable - that they can be written 
off.  We haven’t counted the cost of closing down remote communities.  It would be madness 
to do so for both economic and cultural reasons," he said.  "It is ironic that Australia is trying 
to boost the stocks of its rural and remote areas through increased international migration to 
regional areas,1 while nothing is being done to sustain those who are already in remote areas 
or to attract existing Australian residents to relocate there." 
 
"The Alliance regards this as a health issue as well. Instead of forever inventing short-term 
programs to encourage health and other professionals to remote areas for part of their working 
lives, let's invest in future generations of remote communities and businesses," Dr Wakerman 
said.  
 
The remote zone tax rebates were last reviewed in 1993 and is now anomalous in several 
respects.  Some of the rebates have been unchanged for 50 years: some people in Zone B are 
currently receiving a rebate of $57 a year.  The rebate is available in some towns that now 
have a population over 50,000 and to some individuals who work in remote areas on a fly-in, 
fly-out basis. 
 
A report to the Federal Government from the Agriculture and Food Policy Reference Group 
(the Corish Report of February 2006) also supported an expanded tax zone rebates scheme to 
"remedy systematic biases against country living". 
  
Further information:   John Wakerman, Chairperson  0417 884 182 
                                        Gordon Gregory, Executive Director      02 6285 4660  
 

 
Visit 'Publications and News' at www.ruralhealth.org.au for the Alliance's policy documents 

                                                 
1 The Regional Sponsored Migration Scheme (RSMS) is designed to attract migrants to regional or low 
population growth areas of Australia.  The scheme allows Australian employers in regional Australia to 
fill permanent, full-time positions that they have been unable to fill from the local labour market 


