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Rural health consumers need an indemnity solution: is this it? 

 
At their recent meeting in Canberra, Councillors of the NRHA agreed on the urgent need for 
governments to find solutions to the indemnity issue affecting doctors and other procedural 
health workers.  The Alliance will therefore scrutinise the package announced today by the 
Prime Minister.  
 
“The great difficulties caused by the indemnity crisis are already with us – it’s not a question 
of what will happen, but of the impact the uncertainty is already having in rural and remote 
areas,” according to Nigel Stewart, Chairperson of the Alliance.   
 
“The situation has created great insecurity.  Doctors are unwilling to set up in rural areas in 
this environment, locums are harder to obtain, and doctors are becoming unwilling to take 
student placements. 
 
“As a result there is a high level of stress, low morale and erosion of services.  Some are 
deciding it’s all too risky and are giving it away.  It is particularly serious in obstetrics and for 
other procedural GPs, and for other health workers as well, such as private midwives. 
 
“In our meetings with Parliamentarians we acknowledged the steps being taken, both for the 
specific companies at risk and in relation to tort law reform.  We understand that it needs a 
joint effort between the Commonwealth, the States and Territories, the insurance industry and 
the professions.   But we need to emphasise the seriousness of the situation with only ten 
weeks to go before the interim arrangements lapse.  We also recognise that the situation is less 
serious in Victoria, for example, where many GP proceduralists are covered by the State 
Government.  
 
“Rural and remote areas are already short of doctors and other health professionals, and if the 
indemnity issue is not resolved securely and for the long term, it may be the straw that breaks 
the camel’s back.” 
 
The Alliance will support State and national Governments and the professions in any moves 
to resolve the situation permanently, in the interests of the health of country people.  We will 
consider the Prime Minister’s package and listen to the response to it of professionals in the 
field.  If the problem is not fixed, patients will bear the cost of both poorer access to services 
and the increased costs which professionals will have to pass on. 
 
 
Further information:  Gordon Gregory, Executive Director, NRHA, (02) 6285 4660  
   Nigel Stewart, 0419 810 526  
 


