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Tax Negotiations Prove Feasibility of Tax and Price Differentials for 

Rural Development 
 
The Rural Health Alliance last week sent an Open Letter to the Prime Minister 
welcoming the fact that the recent negotiations on tax included a number of 
differential treatments for rural and remote businesses, communities and individuals.   
 
Among the differentials canvassed in the tax negotiations between the Government 
and the Democrats were: 
 

 big trucks versus small trucks; 
 clean fuel and engines versus unclean fuel and engines; 
 basic food versus other food; 
 public versus private transport; 
 road transport versus rail. 

 
These are reminders of how taxation and pricing systems can distinguish between 
businesses and individuals on the basis of such things as their access to transport, the 
age of their motor vehicle, the make-up of their weekly grocery basket or their place 
of residence, as well as their income level.  They therefore provide evidence of how 
the tax and price systems could be used to provide positive incentives to rural and 
remote living and business, without falling foul of the Government’s fear of “picking 
winners”. 
 
One of the differentials not apparently canvassed is the possibility of widening and 
deepening the remote zone income tax rebate, at least as it relates to actively-earned 
business income.  This would have a major positive impact on rural and remote 
development and thus health. 
 
The Alliance has been pushing for government to adopt a more imaginative and 
integrated approach to rural development, including through the use of ‘big levers’ 
like tax.  This would be good for health in rural and remote areas and a better 
approach in the long term than picking off individual urgent issues one at a time as 
they arise. 
 
The Alliance hopes that rural (including agricultural) sectoral interest groups will 
increasingly see the value in this approach and transfer some of their energies and 
resources to the longer-term interests of rural and remote areas as a whole. 
 
Note: a copy of the three-page Open Letter is on the Alliance’s Homepage, and hard 

copies are available from the Office on request. 
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