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Rural Health Alliance reminds Democrats of rural concerns 
 
The National Rural Health Alliance today reminded the Democrats about the impact of the 
Government's tax reform package on rural health outcomes. 
 
"We welcome the fact that a number of the recommendations in our Submission to the Senate 
Inquiry on the GST appear to be being picked up by the Democrats," said Alliance 
Chairperson John Lawrence. 
 
"However, a number of other aspects of our Submission appear to be being overlooked. 
 
"In particular, our Submission demonstrated that it is highly likely that the price impact of the 
GST will be greater in rural and remote areas than in the cities as a result of the inclusion of 
all transport and distribution costs in the tax base. 
 
"This is on top of our calculations which agreed with those of many other commentators that 
the Government has significantly understated the impact of the tax changes on the Consumer 
Price Index - which is a city-based index. 
 
"Moreover, we showed that compensation via the income tax system will be lower in rural 
and remote areas because of lower average taxable incomes in those areas. 
 
"Our Submission recognised that the proposed reduction in the diesel fuel rebate would 
provide an offset to these effects, while there may be some benefits to exporters from a full 
rebate of GST paid by exporting firms. 
 
"In our view, however, these offsets would only be partial.  Only a proportion of rural and 
remote residents are directly engaged in export activities, and our calculations suggest that 
the diesel excise reduction does not fully compensate for the inherent impact of the GST on 
transport and distribution costs. 
 
"Hence we concluded that the package would worsen income inequalities in Australia, 
including those on a regional basis.  As income inequalities are a major cause of inequalities 
in health outcomes, the package therefore has the potential to adversely impact on the 
Alliance's main area of concern - health outcomes.  These aspects of the package appear to be 
going unrecognised. 
 
"Our Submission suggested that to avoid an adverse net outcome for rural and remote 
residents, food needs to be exempted, the proposed income tax changes need to be 
restructured to provide greater benefits for low to middle income earners, and there needs to 
be a greater offset to the price discrimination inherent in taxing all transport and distribution 
costs. 
 
"Rural and remote people must hope that all of these recommendations are 'on the table' in 
the current negotiations," Mr Lawrence said. 
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