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Coalition’s Aged Care Capital Funding to Rural Areas 

 
The NRHA is very pleased with the Coalition’s targeting of $100 million over four years in 
new capital funds for the aged care sector to ‘rural, remote and urban fringe areas’. 
 
“This is the sort of positive discrimination in favour of people in rural areas that is justified by 
their relatively poor health, access to services and income,” according to Dr Nigel Stewart, 
NRHA Chairperson.   
 
One of the NRHA’s Election Charter issues is the particular state of aged care in country 
areas.   
 
“This allocation of new funds for extra beds and refurbishing existing facilities is an 
important first step,” Dr Stewart said.  “The next step is to enable aged care facilities in 
country areas to compete more easily with local and regional hospitals for staff – currently 
wages to nurses in the aged care sector are up to 20% below those paid to hospital nurses.   
 
“Rural people should compare this $100 million with the ALP’s proposal to provide $200 
million in interest-free loans for areas where there are shortages of beds – but not specifically 
in rural and remote areas.”   
 
Compared with the Coalition’s $100 million in what Ian Macdonald has called “hard cash for 
regional communities”, the ALP’s loan scheme is likely to be less attractive in rural areas. 
Many of the elderly people in those areas have contributed financially or through ‘sweat 
equity’ to local aged care facilities.  This means that the earning capacity of the facility is 
relatively restricted. 
 
There are still major challenges for aged care policies relating to rural areas.  The population 
in country areas is aging at a faster rate than in the cities.  The census figures (on which the 
allocation of aged care places and packages is made) lags behind real demand.  Also there can 
be real difficulties in keeping people in their own homes in areas where support services are 
thin on the ground. 
 
“Overall, however, it’s great to have some more resources targeted to accommodation for the 
elderly in country areas,” Dr Stewart said. 
 
Further information: Dr Nigel Stewart, Chairperson: 0419 810 526 

 Gordon Gregory, Executive Director: 02 6285 4660 (wk) or 02 6281 3611 (a/h) 
 
 

Note for Editors:  The NRHA’s Election Charter is at www.ruralhealth.org.au 


